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But because the Dutch investor was taxed before those gains were ever realised.

The proposed system does not merely tax investment returns.

It weakens the power of compounding.

Compounding 1s onc of the few mechanisms through which ordinary people can build meaningful long-term
financial security. It rewards patience, discipline, and responsible behaviour. It allows people who are not born
wealthy to gradually create stability for themselves and their families.

The group most affected by this proposal is not necessarily today's wealthy.

It is the younger generations.

These are the people who still have decades of saving and investing ahead of them. They are the people trying to
buy homes, raise families, build retirement savings, and become financially independent. They are also the

gencration that will carry the Dutch cconomy forward in the coming decadcs.

Every euro removed from a portfolio today 1s a euro that can no longer compound for the next 20, 30, or 40
years.

The cftcct accumulates over time and falls most heavily on thosc who arc still building their future.

At a time when younger gencerations alrcady face nising housing costs, incrcasing living cxpenscs, and
uncertainty about future pension systems, we should be encouraging long-term saving and investing—not
discouraging it.

The proposal also creates an imbalance in the treatment of wealth.

A primary residence can appreciate substantially in valuc without annual taxation of unrcaliscd gains.

Yet a young professional investing in productive businesses through public markets may be taxed every year on
gains that cxist only on paper and may never ultimately be realised.

This risks encouraging investment in housing while discouraging investment in productive companics that drive
innovation, employment, and economic growth.

Most developed countrics—including Germany, France, the United Kingdom, and the United States—gencrally
tax capital gains when they are realised.

The Netherlands risks becoming an international outlier.
I support paying tax.
I support contributing fairly to socicty.

But I believe there is an important difference between taxing realised gains and taxing gains that exist only on
paper.

A tax system should raisc revenuc while also encouraging behaviour that strengthens socicty.
Long-term saving, investing, and financial responsibility are behaviours that should be encouraged.

The Netherlands has long been a country that rewards hard work, planning ahead, and taking responsibility for
onc's future.

I hope we do not lose sight of those values.



Respectfully,

Amsterdam Resident



